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and other like corporations, do not die and, therefore, would
pay under property tax but not under death duties, is a minor
matter and need not be considered here. In the preceding
chapter it was shown that annual property taxes do not
differ fundamentally from taxes on unearned, or investment,
incomes. Since these latter taxes are a well-established fiscal
instrument, it will be convenient to use them, rather than
annual property taxes, as a standard of comparison for our
present study. It is evident that, in the matter of distribution,
death duties and taxes on investment income can be so con-
trived as to have closely similar results. Attention may,
therefore, be confined to what I have called " announcement
aspects ". Thus, we have to contrast, without reference to
distribution, death duties designed to yield a given revenue
with taxes on investment income designed to yield an equal
revenue, these latter taxes being confined to incomes derived
from pieces of capital on which death duties are paid. In
other words, we have to contrast them with taxes on investment
income at rates for each several taxpayer equivalent to the
rates required to yield full insurance against death duties.
It being assumed, of course, that the revenue collected is
employed in the same way whichever method of raising it is
adopted, the comparative effects on aggregate sacrifice of
adopting one or other of the two sorts of tax will then depend
upon the comparative effects which they respectively produce
upon work and saving. In view of the analysis carried through
in Chapter V, § 9, we may fairly presume that the effects upon
work will not be significantly different. If saving is affected
to about the same extent, heirs, as a body, will start equally
well-off on either plan, and so will have no inducement to
work with different amounts of energy; and, even though
savings are affected substantially more under one plan than
under the other, the aggregate difference made to the amount
of energy heirs display is unlikely to be other than small.
Hence, attention may be concentrated on the comparative
effects which the two plans may be expected to produce upon
the volume of savings.
§ 3. Popular opinion makes short work of this problem.
According to it, while all other taxes are paid, at least in part,
out of economies in consumption, death duties, being taxes
on capital, are necessarily paid wholly " out of capital".

